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Governor Granholm Goes to Iowa

ast month, Governor Jennifer

Granholm traveled to Des Moines,

lowa, alongwith 30 other state
goveanors, to theannud Nationd Governors
Assodation (NGA).

Of particular note is the Governor@ interest
and paticipaionin aMedicaid reform
policy that primarily gives states more
flexibility in working with drug cods.

TheMedicaid reform will utilize

\ multi-state purchasing pools for
‘( prescription drugs give highe
rebaes fromdrug

manufacturers, place restrictions
ontranderring assets to qudify for

Medicaid, give flexibility to provide
different coveragesto variousgroups, a new
information technology pilot program for 10
to 15 states, reimbursement for catastrophic
coveragefor retireesin private health care
plansand a hedlth care tax credit for
individuds and incentives for long-term care
insurance.

Critics of the Medicaid plan, indudingthe
Washington, D.C.-based Center on Budgé

and Policy Priorities, contend that co-pays
and highe premiums, which both the state
House and Senae have approved in thar
respective 20052006budgeés, will bethe
end of health care for many families.

Granholm spokesperson Liz Boyd
respondel to these conaerns saying tha the
proposls are meant to Gteer behavior and
persond responsbility in everyone® own
health care decisions Co-pays drive people
to undestand that if they see aprimary
physcian, it will result in less cog than if
they go to the emergency roomO

Going beyond Medicaid, Governor
Granholm will aso char the Human
Resources Committee and lead a discussion
focusng on the affordability and
accessibility of health care.

(Redudng the number of people insured
while improving access to qudity health
ingurance in Americais apriority for
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everyone Governors have devel opal
Medicaid reform solutionsthis year, which
isonecritical piece of thepuzle, butitis
timeto look at theoverall heath care
picture,Osaid Ms. Granhoim.

Besides Medicaid, the NGA conference also
focused on education. Granholm joined 35
of her peers by signing an eduction
compact to standadize gradudionrates. A
featured presentation induded redesigning
high schools from an internaiond
perspective.

Governor Creates Food Policy Council
reated by Governor Granhoim@®
Executive Order and undewritten by
theW.K. Kelloggfoundaion, the

Michigan Food Policy Coundl (MFPC) has

been set up to bring togeher many people

from different perspectives of thefood
indugry and interest Qo investigate every

stage of thefood process from seed to
tableQ

The uniqueness of the Michigan

Food Policy Coundl isthe

perspective it comes from- it

looksat thefoodsystem as an
econoric development strategy.
From this perspective the MFPC
will try to expand food-related busnesses
and jobs create urban and rural partnerships
improve access to fresh and hedlthy foods
promote the purchase of Michigan foodsand
enhance agricultural viability.
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Nonprofits Shape Up

aws soonto be coming down from

Washington are going to changethe

way some nonpofits are doing
busness. The Pand onthe Nonprofit Sector
released its report, (which isavailable at
www.nonpofitpand.org) that highlights
QoophoksOin theway some nonpiofits are

doing thingslocally. QAny timethere@ a
nonpofit that® taking advantage or
misusng funds it damages theentire
sector,0said Sam Singh president and CEO
of theLangng-based Michigan Nonprofit
Assodation.

Alongwith thendiond legd revisons
there are potential new state laws to
congder, too. Thestate Legidature is
contemplating amending the Nonprofit
Corporation Act of 1982 by requiring a
minimum of three people on anonpofit®
boad, ingead of the single pe'son currently
required.

But notall nonpofits are concerned by the
changes. AgoginhoFernandes Jr., the
president of Gleaners Community Food
Bank of Southeastern Michigan, saysiit
more a matter of Qight housskeepingGthan
anything else.

Therecommenddaions fromthe Pand on
the Nonprofit Sector are as follows:

The US Congress should:

-Create afederally funded program to hdp
states fund or increase education and
oversight programs for nongofits.

-Enaure tha nonpofitswith at least $1
millionin annud revenueattach audited
finandal statements to thar Form 990s
-Increase funding to theInterna Revenue
Service (IRS) for more effective oversight
-Strengthen laws which goven appraisals of
donded propaty.

-Changethelaws to allow electronic filing
of the Form 990s

-Reinforce tax laws to define and regulate
donoradvised funds

-Require nonpofits to show that
compensation to employeesisreasonale if
thelRS chdlengesit.



ThelRS should:

-Enaure that nonpofits disclose more clearly
compensation pad to CEOs and highest-
pad employees

-Improve upon 990and 990-PF tax forms
filed by nongrofits so accuracy,
completeness and timely informationis
provided.

The Nonprofits should:

-Give additiond deailed informationto the
public on the methodsthey employ to
evaluae the effectiveness of thar program.

The Nonprofit Boards of Directors should:
-Create and enforce a conflict of interest
policy congstent with state law and
organizationd needs

-Not compensate board members or approve
loansto them form the nonpofit they
goven.

-Enaurethat at least onethird of boad
members have no finandal tiesto the
organization.

-Review govening doauments and
procedures a minimum of every 5 years.
-Vote on any changesin compensation for
the CEO andreview thefull-staff
compensation program periodically.
-Create and enforce policies on travel rules
and which expenses are digible for
reimbursement.

For more information, check outtheJuly 4,
2005issue of Crain@ Detroit Bugness.

Groups Try For Lower Insurance

overnor Granholm and the Office of
GFinandal and Insurance Services

Commissionea LindaA. Watters are
taking actionto try to secure lower

insurance rates for groupswith gooddriving
historiesin urban areas.

(Ensuring tha citizens have access to
affordable insurance no matter where they
liveisacritical step in making sure they can
afford to livein our cities. We are asking

insurance companies to look
first at driving records not %
street addresses- when Q

they offer cusomer@ rates,O
said the Governor.

Insurance companies could contract with
individuds who are affiliated with
community groupsand faith-based
organizations This bendfitsthe consumers,
giving them lower rates by beng a member
of thegroup.Inaurance carrierslikeit
because it identifies a groupof people tha
are alower risk than thenomal popuktion.

Day Care Gets A Head Start

sreported in The Detroit News,
A Head Start is opening up full-time

childcare servicesin four Metro
Detroit locations Thisis an oppotunity not
only for thefederaly-funded Head Start
program to reach more
children soone, but
also for parents like
Lori Szymoniak, an
Allen Park resident,
who needsfull-time day
care for her children so shecan attend
college and smultaneoudy work.

(Parents who were in need of full-time day
care and were in the centers were skipping
Head Start, and because of that they were
missing outon all of (theHead Start
services),Osaid Pat Sargent, project director
for Early ChildhoodPartnership Initiative,
the groupresponsble for bringing Head
Start to the centers.

Five agendes came together to apply for the
$240000grant from the Skillman



Foundaion, which enables thefull-day
program to take place.

Islamic Mortgages Now Insurance
Friendly

udims and mortgages have

struggled to exist for alongtime

intheU.S. But recently, banks
have begun catering to Mudim cusomers,

coming up with Mudim Mortgages.

Theconflict iswith thedevout
Mudim@ dedication to the
Koran, which forbidsthe use of
interest. Traditiond mortgages
lend theinitial anountof capital
plusinterest.

Now, with the lslamic Mortgages, banksand
lending ingitutionswill loan Mudims
money, withoutinterest. If that soundstoo
goodto betrueg itis. Ingead of interest,
lendaswill chargetransaction feesinto a
monthly lease payments.

Mudims are now able to g&t mortgages,
which is hdpful for Michigan residents-
Michigan has thelargest popuktion of
Mudims, currently nunmbering about
400000in the country.

Oneloophok tha did notclear up
immediately is home owners insurance. Due
to theleasing of thehome to thelende,
some consumers were having trouble getting
home owners insurance. When they were
ableto, it was a high cog, low valued plan.

The Office of Finandal and Insurance
Services looked into it and Commissiona
LindaA. Watters informed theinsurance
agendes tha theMudim Mortgages are
perfectly acceptable mortgages and they
should start or continueto sell home owners
insurance to qudified applicants.



